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Item 8.01 Other Events.

As previously disclosed, on January 15, 2020, the board of directors (the “Board”) of Medley Capital Corporation (the “Company”), including all
of the independent directors, approved the renewal of the investment management agreement between the Company and MCC Advisors LLC (the
“Investment Management Agreement”) through the later of April 1, 2020 or so long as the Amended and Restated Agreement and Plan of Merger, dated as
of July 29, 2019 (the “Amended MCC Merger Agreement”), between the Company and Sierra Income Corporation (“Sierra”) was in effect, but no longer
than a year; provided that, if the Amended MCC Merger Agreement was terminated by Sierra, then the termination of the Investment Management
Agreement would be effective on the 30th day following receipt of Sierra’s notice of termination to the Company.

On May 1, 2020, the Company received a notice of termination of the Amended MCC Merger Agreement from Sierra. Under the Amended MCC
Merger Agreement, either party was permitted, subject to certain conditions, to terminate the Amended MCC Merger Agreement if the merger was not
consummated by March 31, 2020. Sierra elected to do so on May 1, 2020.

As result of the termination by Sierra of the Amended MCC Merger Agreement on May 1, 2020, the Investment Management Agreement would
have been terminated effective as of May 31, 2020. However, on May 21, 2020, the Board, including all of the independent directors, extended the term of
the Investment Management Agreement through the end of the current quarter, June 30, 2020.
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